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July 2003 Interim Update

"Moribund”

That is what Al an G eenspan said the other day in answer to a question
concerning the state of the U S. Econony. As was pointed out by
Charlie Mnter, the Webster definition of such a word (which, frankly,
we have never heard before) is “being in the state of dying:

approxi mate death and being in a state of inactivity or

obsol escence.” My, what a ringing endorsenent of the U S. econony.

As you know, we took profits and have reinvested again — which sinply
means we have nore shares of the same asset we had before, w thout
putting in nore noney. Please, keep this in m nd when you notice the
per share price. Qur reentry point was early, but we don’'t believe
nost of you think we can hit the tops and bottons of those markets
perfectly (sone do and we have already heard fromone of them. W
are materially better off than we were and the outl ook has not changed
— only the short term psychology and that’s what allows us to do well.
This is the essence of discipline and if you are feeling

di sappoi ntnent that we didn’'t hit the absolute high or |ow that
sinply neans you should put nore noney in, rather than expect
perfection.

This econony is in trouble, even though the Nation Bureau of Econom c
Research has finally called an end to the recession — it was Novenber
of 2001. This was |ess than the average of the nine previous post
VWAl recessions, being only eight nonths (April through Novenber
2001). That’'s good news, the bad news is that the real recession has
not even start ed.

The stock market is overval ued, the bond narket is overval ued except
for governnents, and the housing bubble | ooks om nous. Three things
happened this week, which are considered bullish, but are just the
opposite: good earnings from G tibank, good earnings from Bank of
Anrerica, and a near 4% increase in housing starts. Al of these are
extrenely bearish. Why? Because the financial community of the
country is making noney at the expense of Main Street (the real
econony) and the housi ng bubble is becom ng even | arger.

Agai n, please keep in mnd we don’'t need a bad econony to have | ower
government interest rates. There is no bias here. W are just plain
worried. Qur Austrian Econom c Moddel is flashing red.

Central Pl ains Advisors, Inc.

Information contained in this comentary is based upon information obtained from sources both external
and internal which we consider to be reliable, but the accuracy of the information and the
reconmendati ons contained herein cannot be guaranteed, nor do they constitute a solicitation for the
purchase or sale of any securities nentioned herein. Information contained in this commentary may not
be reproduced in any formw thout witten perm ssion fromCentral Plains Advisors, Inc.

Past Performance is no Guarantee of Future Results


http://www.centralplainsadvisors.com/

	July 2003                     Interim Update
	
	“Moribund”



