THE HALLOWEEN TRICK

Cct ober 31, 2001

The real story behind the discontinuance of the
federal governnent issuing 30-year bonds is their
realization that long rates are too high;

therefore, they will issue shorter-termsecurities
at a lower yield. This will continue until such
time as the long governnent goes to 3 or 4 % where
it ought to be now At that tinme they will start

I ssuing the | ong bond again, at the | ower rate.

Keep in mnd all (high quality bonds) wll be
refunded at nuch Iower rates and only junk wl|
remain in the market place. But beware: Do not
chase the yield!
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