
1987 Revisited 
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In last week’s Web Buzz, we mentioned that 1987 markets may be repeated again.  Why 
do we say that?  Note the charts below, just to refresh your memory.  Remember that, in 
the case of Treasuries, a decline in yields equals an increase in price.  We say revisited 
because the paranoid fear of inflation continues to abound in Wall Street thinking.  Just as 
it did back then this fear crashed the stock market and initiated an extreme flight to the 
safety of government bonds.  There are many ways this bubble economy can come to a 
screeching halt (more about that next week) and 1987 is one of them.  Look out below! 
 

1987 Dow Jones Industrial Average
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1987 30-year Treasury Yield

7

7.25

7.5

7.75

8

8.25

8.5

8.75

9

9.25

9.5

9.75

10

10.25

10.5

01/01/1987

01/15/1987

01/29/1987

02/12/1987

02/26/1987

03/12/1987

03/26/1987

04/09/1987

04/23/1987

05/07/1987

05/21/1987

06/04/1987

06/18/1987

07/02/1987

07/16/1987

07/30/1987

08/13/1987

08/27/1987

09/10/1987

09/24/1987

10/08/1987

10/22/1987

11/05/1987

11/19/1987

12/03/1987

12/17/1987

12/31/1987

Date

Yi
el

d

 
Source: Yahoo! Finance 


