A MORE DETAILED LOOK AT RETAIL SALES
HouUSTON WE ARE HAVING A PROBLEM

WE ARE IN A NEW PARADIGM
Web Buzz 2011.05.23

Chart #1 As reported in the financial press, slow but a new high.
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$100 — — In nominal terms, the latest monthly retail sales numberisanall- |-
time high. This data series, however, doesn't factorin the
population increasesince the series began in 1992 (254.7M in

550 —— —{ 1992 versus 311.9M today). And itignoresthe factthat today's -
dollar has the purchasing power of about 61 cents comparedto
the January 1992 dollar.
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Adapted from AdvisorPerpspectives.com




Chart #2 Something is taking place out of the ordinary. Slow but below trend.
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Thisversion of the chart includes a linear regression trendline

$100 {computed with the Excel Growth function) through the i
complete data series (greenline). The blue line isa regression
through the end of 2007 and extrapolated to the present —

$50 thus excluding the Financial Crisis. i
The latest sales figure is 6.5% below the green line endpaint
and 15.5% below the blue line endpoint.
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Chart #3

Per capita recovering but way below trend.
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This chart of Retail Salesis adjusted fortwo key factors: -
& Population Growth (248.7M in 1992 versus 311.9M today)
¢ Inflation (Today's dollar hasthe purchasing power

of about 61 cents compared to the January 1932 dollar.)

The latest calloutis 8.5% below the January 2006 high.
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Something is taking place out of the ordinary.

Adapted from AdvisorPerpspectives.com




Chart #4
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Gasoline is acting as a tax. Looks to be turning down.
Data through April 2011 Monthly Retail Sales ex Gasoline ds:;;:;gj“;
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+— v — Thischart of Retail Sales ex Gasoline is adjusted for: -
& Population Growth (248.7M in 1992 versus 311.9M today)
¢ Inflation (Today's dollar hasthe purchasing power
of about 61 cents compared to the January 1992 dollar.)
The latest calloutis 10.9% below the January 2006 high.
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Economists think the economy is doing well. Do you think this supports a higher stock
market? Do you think interest rates are going up from here due to overheating in the
economy? Give me a break!




