RETAIL SALES LEAVE MUCH TO BE DESIRED
WEB Buzz 2011.11.28

On a real basis (minus inflation) and adjusted for population growth (per
capita), retail sales minus gasoline, which we believe constitutes a tax, are at

the same level as May 1998 - some 13 years ago. Please note the chart below.
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Portrayed in this manner, it gives one a general idea as to why we see so many
strip shopping centers and large malls with large numbers of vacancies. As you
can see, the peak in sales occurred in January 2006 and has been trending
downward ever since. The question becomes - when will this ever get back to
the good old days? Our guess (and that’s all it is) is it will take at least five
more years, which will seem like a lifetime to those who own the vacant
properties. The upward movement until 2006 was fueled by consumer debt,
which is now being liquidated at a snail’s pace. How long will it be before debt
returns to “normal” levels? Once again our guess would be somewhere in the

neighborhood of five years.



Some might say that one should not exclude gasoline sales from the chart.
After all, it does constitute a retail sale. Ok, then please note the following

chart that includes such sales.

Data through M s dshort.com
onthly Retail Sales
October 2011 . y. . November 2011
Billions Adjusted for Population Growth and Inflation
8220 T— T
Recessions January 2006
= Retail & Food Services Sales
$210 e
EOWHB 3%
5200 -— 1
+
- ------- -- Z‘T
$190 +—— [
5180 +—— .ﬂ
8170 Jf —{ Thischart of Retail Sales is adjusted for two key factors: -
® Population Growth (248.7M in 1992 versus 313M today)
® Inflation (Today's dollar has the purchasing power
of about61 cents compared to the January 1992 dollar.)
The latestcalloutis 8.3% below the January 2006 high.
$160 T T
1990 1995 2000 2005 2010

Adapted from dshort.com
From the peak, sales per capita are down 8.3% instead of 10.1%. It is slow out

there folks and, in our opinion, will get more so as we move forward.



