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The preliminary estimate of real GDP for the first quarter of 2008 came in at a 

positive 0.6%, the same as the most recent estimate for the fourth quarter of 2007. 

Back to back, these are the slowest quarters since the 1990-91 recession. In our 

opinion, these are probably the best we will see for some time to come. 

 

The bright spot in the report was the increase in exports, which have been helped by 

the weaker dollar. On the other hand, the weak dollar is probably responsible for 

higher oil prices and for sure making U.S. asset purchases by foreigners 

inexpensive. For those with Euros, our assets come at a 30% discount or so. 

America is selling on the cheap. 

 

By and large, everything else looks glum. There is no question but what the 

domestic economy is in recession. Wall Street will put lipstick on this pig, but we 

ain’t puckerin’ up, friends! 
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