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The following six charts and table come from the Northern Trust web site dated 5/8/07. 

We felt you might want to have this information for your files. We have always heard 

that the stock market is a leading indicator to business activity–and indeed it is. But 

please note the last four recessions. What you’ll find is that the lead time is becoming less 

and less. As a matter of fact, if you consider the January 1980 to November 1982 

recession as one (which we do) rather than two, the average lead time has been seven 

months divided by three recessions, or 2.3 months. Not much of a lead, wouldn’t you 

say? 

 

Our suggestion to you–don’t count on the stock market this time around as a good 

leading indicator. 
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