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The performance numbers for 2005 will be reported over the next several weeks.  It will 
be interesting to see and hear the spin put on the various results by the large number of 
investment fund managers.   
 
For your general edification we are providing a list of asset classes and their 2005 price 
increases or decreases.  It is tabulated in the far right column in dollars as well as 
percentage terms.  Please note the stock indexes are prices only, which do not include 
income.  The chart store (www.thechartstore.com) does an excellent job in providing 
such things.  We have been a client of theirs for some time. 
 
Please note the interest rate changes at the bottom of the page.  For some reason they 
do not include the 30 year treasury bond.  The yields for it were 4.54% 12/30/05 and 4.94% 
12/31/04, a decline of 40 basis points.  Only the 20 year and 30 year bonds declined in 
basis points (increase in price.)  For the 20 year bond the increase in value was 
approximately 3% and for the 30 year bond approximately 6%.  All maturities less than 20 
years reported losses.  Again, none of this includes income.  We were invested most of 
the year in long maturity governments therefore got the most of what the maturity 
selection could provide for the year.  This kind of action, while the Fed raised interest 
rates all year long, came as quite a surprise to most market participants, but not to us, 
and for the very reason that we have articulated since 1995, globalization has created a 
whole new economic ball game and most are slow to catch on. 
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